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INDEPENDENT AUDITOR'S REPORT

TO TIIE INVESTMENT COMMITTEE

Opinion
We have audited the financial statements of NJV - Akhuwat Endowment Fund (the Fund)
which comprise the statement of financial position as at June 30, 2022, the statement
comprehensive income, the statement of cash flows and the statement of changes in funds
balances for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements of the Fund for the year ended June 30,
2022 arc prepared in all material respects, in accordance with the financial reporting provisiorts
of Memorandum of Understanding signed between Education and Literacy Department (E&L),
Government of Sindh (GOS) and Akhuwat. ('the MoU").

Basis. for Opinion
We conductea our ai.rdit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Aud,itor:\ Responsibilities for tie Au'dit of the Financial Statemeryts section of our report. We are
independent of the Fund in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. l

Emphasis of Matter - Basis of Accounting and Restriction on Distribution and Use
We draw attention to Note 2 to the financial statements, which describes the basis of accounting..
The financial statements are prepared to assist the Fund in complying with the financial
reporting provisions of the MoU referred to above. As a result, the financial statements may not
be suitable for another purpose. Our report is intended solely for the Fund, Education and
Literacy Department (E&L) and Akhuwat and should not be distributed to or used by parties
other than the Fund, Education and Literacy Department (E&L) or Akhuwat. Our opinion is not
modified in respect of this matter.

Responsibilities of Management and Those Cliarged with Goverirance for the Financial

Management of the Fund is responsible for the preparation of the financial statements in'
accordance with the accounting and financial reporting framework as described in note 2 to the
financial statements, and for such internal control as the Management determines is necessary to

, enable the preparation of the financial statements that is free from material misstatement,
whether due to fraud or crror.

In preparing the financial statement, management is responsible for assessing the Fund's abitity
to continue as a going conCern, disclosing, as applicable, matters related to going concern ancl
using the going concern basis of accounting unless management either intends to liquidate the
Fund or to cease operations, or has no realistic alternative but to do so.

n Those charged with governance are responsible for overseeing the Fund's financial reporting
,\ orocess.
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Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements ,

whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a laasis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting,from error, as fraud may involve.collusion, forgery,
intentional omissions, misreprgsgntat-ions, or the override ofjnternal co$trol.. . r i: j:

Obthin an rinderstanding of internal contlbl reilevant to the audit in order to dcsign audit
proced.ures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on thb effectiveness of the Fund's internal control. I '

Evaluate the appropriateness of accounting policies used and the reasonableness of ,

accounting estimates and related disclosures madq by management. i

Conclude on the appropriateness of management's use of the going concern basis of
accpunting and,.based on the audlt evidegce obtained, w[ether.a material qnc.qrJqi4ty
eTriqts gelated to gvents qr co+{itig.ns that may cast significant doubt on the Fund;s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
fihaniial statemtnts br, if such disclodures'are'inadefiirate,'to'incjdit, ourbbinioi{. Our
coirclusions are based on the audit evidence obtained up to the d.ate of our auditor's'report.
Flowever, future ivents'or conditions may cause the Fund to iease io coiitiiiue ds a going
concern.

We communlcate with those cbarged;ith governat 
"u 

,ugu*djng, among"other matters, the
planned sioire'hnd tiining of thc aud.it afid'sigilifidaiit'auait findings, including.irny'Si$nifiCant '1

deficiencies in'internal control that we identi$' during our audit. :.,
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TERED
I\{ay 20,2023

AamirSalman Rizwan

Engagement Partner: Ahmad Salman Arshad
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NJV- Akhuwat Endowment Fund
Statement of Changes in
For the ye at ended. June

F'unds Balances
30, 2022

June 30. 2022 June 30, 202L

-Rupees-- -*Runees-

Opening balance
Received during the year
Surplus for the year

Closing balance

Bndowment
F'und

847 ,7 6L,L57
500,000,000

15,570,566

1,363,331 ,7 23

Endowment
Fund

578,648,702
250,000,000

19, 112,455

847,761,L57

fLrr" "nnexcd 
notes from 1 to 20 form an integral part of these financial statements.

CHIEF FII.IANCIAL OFFI CEREXECUTIVE IRECTOR



NJV- Akhuwat Endowment Fund
hlotes to the Financial Statements
For the ye ar ended June 30, 2022

Status and operation
L.1 NJV - Akhuwat Endowment Fund (the Fund) is created through a Memorandum of

Understanding O[otD signed between Education and Literacy Department (E&L),
Government of Sindh (GOS) and Akhuwat. Akhuwat is an organization registered under the
Societies Registration Act, 1860 located at L9 Civic Centre, Sector A-2, Township, Lahore
and having local office at Suit No. 1, 2nd Floor, Oak Tower, Plot# 1, RY-10, Queens road
opposite PIDC Bridge, Karachi.

L.2 GOS introduced to upgrade existing Government Schools into quality schools under its
Adopt a School Program, with the overall objective of improving student learning outcome
through School Development Program. Under this program Akhuwat adopted Government
Boys Higher Secondary School, NJV Sindhi Medium Campus situated at district Karachi
SEMIS Code# 408060271 vide agreement signed on December L5,2OL7 and SEF letter dated
December 08,2017.
Akhuwat has pledged to improve in quality and enhance enrolment of students to its
capacity in this school. It has pledged to bring it at par with private schools serve the under-
served population. The Fund is being managed by Akhuwat as per the MoU.

To support this cause E&L Department, GOS has approved and created an Endowment
Fund to the tune of Rs. 1300 million. The said amount of Rs. taOO million had been released
t<i the adopter.

1.3 The Government of Sindh has approved a " Sindh School Education Scholarship
Program(SSESP)' under which scholarships will be provided to students for school

education on merit cum need basis. ln this respect, the Government of Sindh approved (vide

Summary dated SEF/IL2llll-18) to provide the cost of boarding / Iodging of approximately

. 70 students (50 boys and 20 girls) each year from rural and sub-urban parts ofthe Province
for facilitating their Secondary and Higher Secondary ed.ucation at the Government of
Sindh's Higher Secondary NJV School.

The students, selected as per approved criteria by M/s Akhuwat. both male and female

would. housed in the lodging / boarding to be arranged by the Adopter IWs Akhuwat. In this
respect, Rs. 62.25 million has been received during the year ended June 30, 2022.

Statement of compliance

These are special purpose financial statements prepared in accordance with requirements of MoU
as referred to above which is a compliance framework.

Basis of measurement

S.L These special purpose financial statements have been prepared. under the historical cost
convention using accrual basis of accounting.

3.2 These special purpose financial statements are presented in Pak Rupee, which is the Fund.'s
functional and presentation currency.

4 Critical aecounting estimates and judgments

The preparation of special purpose financial statements in conformity with compliance framework
as referred to above requires the use of certain critical accounting estimates. It also requires the
management to exercise its judgment in the process of applying the Fund's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience,

- . 
including expectation of future events that are believed to be reasonable und.er the circumstances{

0?(/
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NJV- Akhuwat Endowment Fund
Notes to the Financial Statements
For the year ended June 30,2022

-assumptions and estimates used in determining the recoverable amount, residual values and
useful lives of property and equipment;
-assumptions and estimates used in calculating the provision for impairment of trade and other
receivables;
-assumptions and estimates used in disclosure and assessment of provision for contingencies.

5 Terms and conditions of MOU

5;1 The CapitaV corpus of the Fund shall not be withdrawn under any circumstances, and shall
not be utilized for the operations or any other purpose in any case and the proceeds of the
investment shall be utilized only to further the objectives of improving and maintaining the
ducation standards of NJV Campus.

5,2 Objectives for utilization of the proceeds of the Fund may include but not limited to
infrastructure development, operational expenses, scholarships, establishment expenses,
teacher training an& recruitment of additional staff, if need.ed, or any other expenses
deemed fit for the academic and institutional development of NJV.

5.3 A separate bank account to be maintained to keep the records of the investment and its
proceeds entirely separate and independent from Akhuwat. Bank account to be opened. and
maintained with one of the top five banks. '

5.4 Akhuwat shall establish a Fund. investment committee and it will be responsible for
overseeing the investment management function.

5.5 Investment stratery to be developed by the Fund to guide the fund investment committee for
making investment..Following are the guidelines for investment committee:

I - Investment to be mad.e in shariah compliance financial institutions in Islamic banks and
; mutual funds

II - Investment to be held in the foltowing percentage. 0-100% (2O21:0-100%) in Islamic
banks in the form of term deposit receipts or saving accounts and 0-50% (2021:0-50%) in
mutual funds in the form of equity, debt and money market instruments.

III - Funds will only be placed in financial institutions having following rating:
(i) Islamic banks with rating equal to or above A; and
(ir) Mutual funds with rating equal to o,r above AM8.

5.6 Akhuwat shall not charge any fee or remuneration for the maintenance of the Fund.

5.7 fn case of any shortfall or deficit in the operations of the Fund, Akhuwat will raise it from its
resources or public or apply to the Government to enhance end.owment fund.

4
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